Economic Development Subsidy Report
Pursuant to Government Code Section 53083
For a City of Ontario Resident Vehicle Incentive Program

Pursuant to Government Code Section 53083, the City Council of the City of Ontario must hold a
noticed public hearing and, prior to the public hearing, provide all of the following information in written
form and available to the public through the City’s website regarding a proposed economic develop-
ment subsidy provided by the City pursuant to a Participation Agreement between the City of Ontario
and 18 franchised dealers (Agreement), in connection with the Resident Vehicle Incentive Program
(VIP). Notice was published on the City’s website for a public hearing to be held on October 06, 2026.

The purpose of this report is to provide the information required pursuant to Government Code
Section 53083 in regard to the Ontario Resident VIP. This report shall remain available to the public and
posted on the City’s website until the end date of the economic development subsidy, as further
described in number 2 below.

(1) The name and address of all corporations or any other business entities, except for sole
proprietorships, that are the beneficiary of the economic development subsidy, if applicable.

The City proposes to enter into a Participation Agreement with the eighteen franchised automobile
dealerships listed below. For purposes of this report, the participating dealerships are identified as
business-entity beneficiaries because they are parties to the Participation Agreement and may receive
an indirect economic benefit from increased or retained vehicle sales resulting from the Resident VIP.

The direct financial incentive will be provided to eligible City of Ontario residents that purchase or
lease a qualifying vehicle from a participating dealership. The Participation Agreement will establish
the responsibilities of the City and each participating dealership, including purchaser eligibility verifica-
tion, required documentation, program administration, and payment procedures. The participating
dealership entities are:

Audi Ontario
2272 Inland Empire Blvd.
Ontario, CA 91764

BMW of Ontario
1301 Auto Center Dr.
Ontario, CA 91761

Citrus Motors Ford
3267 E. Tenandhaven Paseo
Ontario, CA 91761

Crown Lexus

Genesis of Ontario
2100 Inland Empire Blvd.
Ontario, CA 91764

Infiniti of Ontario

Ontario Hyundai
1307 Kettering Dr.
Ontario, CA 91761

Ontario Volkswagen
2192 Inland Empire Blvd. 701 Kettering Dr.
Ontario, CA 91764 Ontario, CA 91761

Jeep Chrysler Dodge RAM Fiat of Ontario Penske Honda of Ontario
1202 Auto Center Dr. 1401 Auto Center Dr.
Ontario, CA 91761 Ontario, CA 91761

Mark Christopher Auto Center Porsche Ontario

1125 Kettering Dr.
Ontario, CA 91761

Crown Toyota
1201 Kettering Dr.
Ontario, CA 91761

Empire Nissan
1377 Kettering Dr.
Ontario, CA 91761

2131 E. Convention Center Way
Ontario, CA 91764

Mercedes-Benz of Ontario
3787 E. Guasti Rd.
Ontario, CA 91761

MINI of Ontario
1251 Auto Center Dr.
Ontario, CA 91761
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2262 Inland Empire Blvd.
Ontario, CA 91764

Subaru of Ontario
1195 Auto Center Dr.
Ontario, CA 91761

Volvo Cars Ontario
1300 Auto Center Dr.
Ontario, CA 91761
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(2) The start and end dates and schedule, if applicable, for the economic development subsidy.
Upon City Council approval, the proposed Participation Agreement is expected to commence on
April 1,2027, and end on March 31, 2037, for a 10-year term, with a formal review at the 5-year mark.
The Resident VIP is contingent upon voter approval of Measure H on the November 03, 2026 ballot,
and of Measure H and previously approved Measure Q remaining in place. The Resident VIP will re-
main subject to annual appropriation of legally available City revenues. Because the term of the pro-
posed Resident VIP is ten years, the City will post this report on the City's website for the full term,
issue an interim report to the Council within five years of approval, and the City Council will hold a
public hearing at the conclusion of the subsidy, consistent with Government Code Section 53083.

(3) A description of the economic development subsidy, including the estimated total amount
of the expenditure of public funds by, or of revenue lost to, the local agency as a result of the
economic development subsidy.

The economic development subsidy to Ontario residents is $500 per new vehicle purchased or
leased and $250 per pre-owned vehicle purchased from a participating dealership, for an estimated
subsidy of approximately $3,500,000 per year over the 10-year proposed term, for an estimated cu-
mulative total of approximately $35,000,000. In addition, up to $50,000 per year is budgeted for City
marketing and administration of the Resident VIP, for a total estimated public expenditure of up to
$3,550,000 per year — totalling up to an estimated $35,500,000 over the term.

The Resident VIP would be funded by a portion of the revenue generated by the proposed sales tax
Measure H and existing Measure Q. Qualifying leases are limited to new cars and trucks. Pre-owned
vehicle leases, motorcycles, off-road vehicles, and watercraft are not eligible. These figures are
maximum (appropriation) ceilings; the estimated actual rebate cost, based on current purchase volumes,
is provided in item 5 below. The program is anticipated to be funded through annual ap-
propriations from legally available City sales tax and use tax revenues. All program expenditures
will remain subject to City Council for budget approval and the terms of the Participation Agreement.

(4) A statement of the public purposes for the economic development subsidy.

With the proposed sales tax measure set for the November 3, 2026, ballot, local dealerships have
expressed concern that a citywide sales tax increase could lead to a decrease in the potential number
of cars sold or leased to residents. The Resident VIP has been developed to address the potential
leakage of local automotive purchases to outside jurisdictions. This represents a shifting in local reve-
nues, as well as the loss of funds needed for vital City services, to outside jurisdictions, resulting in a
negative impact on the City's local economy. To spur residents to continue to purchase from Ontario
dealerships, the Resident VIP incentive has been proposed.

(5) Projected tax revenue to the local agency as a result of the economic development subsidy.
With targeted marketing and program awareness efforts, staff anticipate that the proposed incentive
program will increase the number of eligible City of Ontario residents purchasing vehicles and, im-
portantly, improve the City's approximately ability to retain a portion of those transactions within
Ontario rather than losing sales activity to competing dealerships in surrounding jurisdictions. Staff
estimates that the Resident VIP will retain 5,141 new-vehicle purchases and 1,894 pre-owned vehicle
purchases annually at participating dealerships located within the City of Ontario. These estimates
represent purchases that are assumed to occur outside the City in the absence of the program.
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Based on reported taxable sales and transaction volumes, the estimated average taxable revenue
attributable to each transaction is $36,774 for a new vehicle and $17,614 for a pre-owned vehicle. These
figures should not be interpreted as average vehicle prices. Dealership representatives estimate
average prices of approximately $54,000 for new vehicles and $35,000 for pre-owned vehicles.
However, the taxable-revenue averages are lower because they reflect a combination of vehicle
purchases and leases, for which the full retail value of the vehicle may not be recognized as taxable
revenue during the same reporting period.

Using these blended taxable-revenue averages, the projected annual taxable sales retained within the
City are calculated as follows:

e 5,141 new vehicles x $36,774 = $189,055,134
e 1,894 pre-owned vehicles x $17,614 = $33,360,916
e Total estimated taxable sales = $222,416,050

Applying the City’s existing and proposed local sales tax allocation (1%-Measure Q and proposed
0.5%-Measure H), the program is projected to generate/protect approximately $3,336,241 in annual
tax revenue to the City:

¢ $222,416,050 x 1.5% = $3,336,241

Assuming consistent annual participation throughout the proposed 10-year program term, the cumulative
projected tax revenue would be approximately $35 million, without adjustment for inflation, changes
in vehicle prices, or changes in purchasing activity.

The proposed half-cent local transactions and use tax is generally associated with the purchaser’s
place of registration or use. Because an Ontario resident may generate this revenue for the City
regardless of whether the vehicle is purchased from a dealership located inside or outside Ontario,
revenue from the proposed tax measure is not included in the amount projected to result directly from
the Resident VIP.

Actual revenue will depend on program participation, the number of purchases that are retained
within Ontario because of the incentive, vehicle transaction values, purchaser eligibility, and appli-
cable tax-allocation rules.

(6) Estimated number of jobs created by the economic development subsidy, broken down by
full- time, part-time, and temporary positions.

The proposed Resident VIP will assist in retaining the existing jobs at the eighteen Ontario auto
dealerships. The Resident VIP is not expected to create a significant number of new net positions; as
an offset to a sales tax increase rather than a demand stimulus, its primary effect is to sustain existing
employment, and new part-time or temporary positions are anticipated to grow with corresponding sales
growth. Based on employment information provided, dealerships currently employ approximately
1,548 full-ime and 54 part-time positions (approximately 1,602 total), with no temporary positions re-
ported.
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